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Tel.  :4091-1262-248288-89 / 249920-21
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LPS/CS0/2016/ June 14, 2016
Bombay Stock Exchange Limited The National Stock Exchange

Listing Department, of India Limited

Ist Floor, New Trading Ring, Exchange Plaza,

Rotunda Building, Bandra —Kurla Complex,

Phiroze JeeJeeBhoy Towers, Bandra —~ East

Dalal Street, Fort Mumbai — 400 051

Mumbai — 400 001.

Company Code: 506079 LAKPRE

Sub. : Outcome of the 295" Board Meeting held on 14.06.2016.

Dear Sir,

Pursuant to Regulation 30 of the SEBI (LODR) Regulations, 2015, we are pleased to
inform interalia the outcome of the Meeting of the Board of Directors of the Company

held on 14" June, 2016:

1. Approved audited financial statement for the period quarter/ year ended
March 31, 2016. (Copy enclosed)

2. Took note of Auditors Report on Annual Audited Financial Statement for the
financial year ended March 31, 2016. (Copy enclosed)

3. Approved impact on Auditor Qualification. (Copy enclosed)

4. The Board of Directors has not recommended any payment of dividend to the
Members of the Company for the financial year 2015-16.

You are requested to take the above information in your record and oblige us.

Thanking you,
Yours sincerely,
for Lakshmi Precision Screws Ltd.

<2 ¢ \&s

D\ e
Santosh Kumar Sharma
Company Secretary

FCS-6817

Registered Office : i
. : 46/1 Mile Stone, Hissar Road, Rohtak-12400 i
Corporate Identity Number : L35999HR1968PLC004977 iy
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VR. BANSAL & ASSOCIATES

Chartered Accountants
D-94, 9th Floor, Himalaya House, 23, K. G. Marg,

New Delhi-110001 - Tel.: 23316181, 23316191
Mob.: 9810052850, 9810186101 + Website : www.cavrb.com

Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015

To Board of Directors of

Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road
Rohtak-124001

1. We have audited the quarterly financial results of Lakshmi Precision Screws Limited (‘the
Company') for the quarter ended March 31, 2016 and the financial results for the year
ended March 31%, 20186, attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The quarterly financial results are the derived figures
between the audited figures in respect of the year ended March 31%, 2016 and published
year-to-date figures up to December 31 st 2015, being the date of the end of third quarter of
the current financial year, which were subject to limited review. The financial results for the
quarter ended March 31%, 2016 and year to the date ended March 31, 2016, have been
prepared on the basis of the financial results for the nine-month period ended December
31% 2015, the audited annual financial statements as at and for the year ended March 31%,
2016, and the relevant requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and are the responsibility of the Company's
management and have been approved by the Board of Directors of the Company. Our
responsibility is to express an opinion on these financial results based on our review of the
financial results for the nine month period ended December 31% 2015 which was prepared
in accordance with the recognition and measurement principles laid down in Accounting
standard (AS) 25 “Interim Financial Reporting”, specified under section 133 of the
Companies Act 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India; our audit of the annual financial statements as at and
for the year ended March 31* , 2016; and the relevant requirements of Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. .

2 We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our qualified opinion.

3.(A) We are unable to observe physical inventories of Finished Goods, Semi-Finished
Goods, Stock in Trade (Traded goods) and Consumables Stores and Spares due to the
size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016. The entity has not carried
any physical verification in respect of Inventories comprising of Semi Finished Goods,
Finished Goods, Stock- in- Trade (Traded goods), Consumables Stores and Spares.

s obtayied a physical verification certificate on an inadequate sample

B. 0.: A-69, Vija . Laxmi Nagar, Delhi-110092 « Tel.: 22016191, 22433950
E-mail : audit@cavrb.com, cavrbansals@gmail.com
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basis from an independent firm of Chartered Accountants. In our opinion the same does
not commensurate with the size and nature of inventories.

The Company has capitalized inventory of dies and tools having a value of Rs.
60,64,97,351/- as on 1% January, 2016. However no physical verification has been
conducted in respect of dies and tools so capitalized. Adjustments, if any are not
ascertainable and will be provided after physical verification of dies and tools.

Certain advances for materials, services and capital goods aggregating to Rs.
14,61,43,791/- were outstanding as on 31/03/2016. The confirmations from parties to
whom these advances are given has not been made available. Out of such advances,
provision for doubtful advances should be recognized in respect of advances,
outstanding for a period of three years or more where no movement has taken place and
no confirmations are available. Adjustment ,if any ,are not ascertainable and will be
provided on identification of such parties.

Balances under Sundry Debtors and Sundry Creditors, loans and advances given by the
Company and parties from whom unsecured loans have been taken are subject to
confirmations and adjustments, if any, required upon such confirmations are not
ascertainable and hence not provided for.

In respect of loans and advances of Rs. 1,01,96,685/- given to Lakshmi Extrusions
Limited, it is observed that the said party is not making any repayment and the said loan
is outstanding for more than three years. In our opinion the same should be classified as
doubtful advance and provision should be recognized in accounts. To that extent, the
loss for the year is understated.

The Company has capitalized Borrowing Costs amounting to Rs.3,54,10,046/- for the
year ended 31st March, 2016 in respect of capital work in progress at IMT, Rohtak.
However the same is not in compliance with Accounting Standard-16 “Accounting for
Borrowing Costs”. Since no substantial development activity has been carried out at
IMT, Rohtak, borrowing costs of Rs. 3,54,10,046/- should be charged to the Statement
of Profit and Loss and to that extent the loss for the year is understated.

A fraud of Rs. 1,60,59,342/- was reported during the Financial Year 2005-06 incurred by
an ex-employee of the Company which is under litigation and pending before the
Hon'ble Delhi High Court. In our opinion, provision for doubtful debt should be
recognized for the same and to that extent the loss for the year is understated.

The Company is in violation of Section 73 of Companies Act, 2013 read together with
Companies (Acceptance of Deposits) Rules, 2014, as it has taken advances from
customers amounting to Rs. 2,11,52,638/- having balance outstanding for more than 365
days. In terms of Rule 2(1)(xii)(a) such advances are liable to be treated as deposits
read together with section 73 of the Companies Act, 2013 and hence the Company is in
violation of the same.
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Place: Delhi
Date: 14" June, 2016

In
us
as

(i)

(ii)

The Company has taken unsecured Iloans from Companies amounting to
Rs.7,29,00,000/- which are outstanding as at the end of the year and the same has been
shown under short term borrowings in the Balance Sheet. However, loan agreements in
respect of these loans have not been furnished and in absence of the same, the terms of
repayment, chargeability of interest and other terms are not verifiable and have not been
furnished.

As per the accounting policy of the Company, the Company is valuing its inventories at
lower of cost and net realizable value. As explained to us, since exact cost is not
ascertainable, the same is arrived at list price less 57% in case of finished goods and at
list price less 66% in case of semi-finished goods and special items have been valued at
31% less in case of semi-finished goods and 22% less in the case of finished goods of
the selling price. Since proper cost records are not maintained, exact cost is not
ascertainable, and therefore the impact if any, on account of valuation of inventories on
basis of actual cost is not quantifiable and provided for.

our opinion and to the best of our information and according to the explanations given to
and subject to our observations in Para 3 above, these quarterly financial results as well
the year to date results:

are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015; and

give a true and fair view of the net loss and other financial information for the
quarter ended March 31®, 2016 and for the year ended March 31, 2016.

Further, read with paragraph 1 above, we report that the figures for the quarter ended
March 31% | 2016 represent the derived figures between the audited figures in respect of
the financial year ended March 31% , 2016 and the published year-to-date figures upto
December 31*' 2015, being the date_of the end of the third quarter of the current financial
year, which were subjected to a limited review as stated in paragraph 1 above, as required
under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

For V. R. Bansal & Associates




Auditor's Report on Consolidated Year To Date Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To Board of Directors of

Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road,
Rohtak-124001

1. We have audited the yearly consolidated financial results of Lakshmi Precision Screws Limited
(‘hereinafter referred to as “the Holding Company”) its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group®) and its associates, for the year
ended March 31%, 2016, attached herewith, being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The consolidated financial results for the year ended
March 31%, 2016 have been prepared on the basis of the relevant requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and are the responsibility of the Company's management and have been approved by
the Board of Directors of the Company. Our responsibility is to express an opinion on these
consolidated financial results based on our audit of the annual consolidated financial
statements as at and for the year ended March 31 s 2016 which were prepared in
accordance with the applicable accounting standards and other accounting principles
generally accepted in India and the relevant requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

2 We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. We believe that our audit provides a
reasonable basis for our qualified opinion.

3.(A) We are unable to observe physical inventories of Finished Goods, Semi-Finished
Goods, Stock in Trade (Traded goods) and Consumables Stores and Spares due to the
size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016 in case of the Holding
Company. The entity has not carried any physical verification in respect of Inventories
comprising of Semi Finished Goods, Finished Goods, Stock- in- Trade (Traded goods),
Consumables Stores and Spares. The Holding Company has obtained a physical
verification certificate on an inadequate sample basis from an independent firm of
Chartered Accountants. In our opinion the same does not commensurate with the size
and nature of inventories.







